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SEP 5 2012 

Dear Director Derouen: 

Reference is made to the Commission's Order dated July 13,2012 approving the merger of 
Black Mountain 'CJtility District (BMTJD) and Green Hills Water District (GHWD) subject to conditions 
to be complied with within 1 50 days and to my July 3 1 , 20 12 report to you. 

The BMTJD and GHWD Boards met on August 14,2012 at which meeting I discussed the 
Commissions July 13,20 12 Order of Merger with the members. BM'CJD passed a motion authorizing 
thepurchase of electronic meters for $77,000.00 to be installed on the Little Shepherd Trail expansion 
project and to replace the meters at GHWD. These meters have been received by BMUD and 
installation of the meters has begun.. 

The Harlan County Fiscal Court met on August 23,2012 and passed two motions seeking two 
grant agreements for GHWD. One grant is for $200,000.00 and the second grant is for $400,000.00. 
The $200.000 grant will be used for extending and improving the GHWD water lines, including the 
purchase and installation of electronic meters. The $400.00 grant will be used to pay off GHWD 1998 
series USAC Rural Development bond. Last month I reported we expected the bond to be paid by mid 
August, unfortunately this was too optimistic. We now anticipate the $400.00.00 grant will not be 
approved by the Capitol Project and Bond Oversight Committee until September 18,2012 and money 
will not be available for draw down to pay off the bond until late October. Attached is a copy of a 
8-24-1 2 cover letter from Tim Schwenderman, Cumberland Valley Area Development District to KIA 
submitting the two grants. 
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The Water Extension Project connecting the Harlan Municipal Water Works to the GHWD 
system is progressing ahead of schedule. Phase 2 of the Project has been submitted to the Kentucky 
Division of Water for approval. We expect by mid October the new water lines from Baxter to the top 
of Pine Mountain and to the G H W  system to be able to provide water to all of the customers of 
GHWD. At their meetings in September I expect the Boards of RMUD and HMWW to approve a 
water purchase contract amendment for HMWW to provide BMD up to an additional 125,000 gallons 
of water per day to serve the Little Shepherd Trail extension project and customers of GHWD. 

My next status report to you will be at the end of September 2012. 

Sincerely, 

Sidney B. Douglas 

cc: 
Mr. Bob L,ee, Chairman RMUD 
Black Mountain Utility District 
609 Four Mile Road 
Baxter, KY 40806 

Mr. Ralph Turner, Chairman 
Green Hills Water District 
609 Four Mile Road 
Baxter, KY 40806 

SBD/dld 
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Chairman 

Secretary 
Judge/ Executive 
J M Hall 
i<nox County Mayor Roddy Harrison 

Whitley County 

Treasurer 
Homer L Jacksop 

IKnox Coiinty 

Vice Chairman P"0. Box 1740 
Judge/ Executive 
Joe Asher 
Clay County 

342 Old Whitley Road 
L m d o n ,  Kentucky e 40743-A 740 

2nd Vice Chairman 
Mr  Ralph Souleyret 
Harlan County 

Executive Director 
Mike Patrick 

August 24,2012 

Ms. Debby Milton 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 40601-8204 

Re: Harlan County Fiscal Court-Greenhills Water Di5tric.t 
HB265 Grant ID# 5C-2012 ($200,000) 
HB265 Grant ID# 19CS-201.2 ($400,000) 
WX2 1095605 

Dear Debby: 

On behalf of the Harlan County Fiscal Court, enclosed please find the locally executed grant agreements 
relative to the two subject grants. 

For your information, the project profile WX21095605 for both grants was submitted to  eclearinghouse 
on August 13,2012 and has been assigned SAl#201208130991. A copy of the actual clearinghouse 
comments will be forwarded to  you when available. 

If you have any questions or require additional information, please contact me 

Timothy M. Schwendeman 
Assistant Director for Economic Develonment 

EnclosGres 

CC: Judge Grieshop 
Sid Douglas 
Ray Metcalf 
Leo Miller 

Serving Bell Clay - Harlan - Jackson .. Knox - Laurel - Rockcastle _. Whitley Counties 
Pkf: (606) 864-7391 FAX (606) 878-736j E-Mail: cvadd@cvadd.arg 
TDD-v~ice  to TDD 4 -8OO-648-6O54 TDn to Vnirn 1.80n-fidR-fi056 


